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(iii) The shareholders consent in
writing to delivery of one report.

(2) The company need not obtain
written consent from a shareholder
under paragraph (f)(1)(iii) of this sec-
tion if all of the following conditions
are met:

(i) The shareholder has the same last
name as the other shareholders, or the
company reasonably believes that the
shareholders are members of the same
family;

(ii) The company has transmitted a
notice to the shareholder at least 60
days before the company begins to rely
on this section concerning trans-
mission of reports to that shareholder.
The notice must be a separate written
statement and:

(A) State that only one report will be
delivered to the shared address unless
the company receives contrary instruc-
tions;

(B) Include a toll-free telephone num-
ber or be accompanied by a reply form
that is pre-addressed with postage pro-
vided, that the shareholder can use to
notify the company that he or she
wishes to receive a separate report;

(C) State the duration of the consent;

(D) Explain how a shareholder can re-
voke consent;

(E) State that the company will
begin sending individual copies to a
shareholder within 30 days after the
company receives revocation of the
shareholder’s consent; and

(F) Contain the following prominent
statement, or similar clear and under-
standable statement, in bold-face type:
“Important Notice Regarding Delivery
of Shareholder Documents’. This
statement also must appear on the en-
velope in which the notice is delivered.
Alternatively, if the notice is delivered
separately from other communications
to investors, this statement may ap-
pear either on the notice or on the en-
velope in which the notice is delivered;

NOTE TO PARAGRAPH (f)(2)(ii): The notice
should be written in plain English. See
§230.421(d)(2) of this chapter for a discussion
of plain English principles.

(iii) The company has not received
the reply form or other notification in-
dicating that the shareholder wishes to
continue to receive an individual copy
of the report, within 60 days after the
company sent the notice; and
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(iv) The company transmits the re-
port to a post office box or to a residen-
tial street address. The company can
assume a street address is a residence
unless it has information that indi-
cates it is a business.

(3) At least once a year, the company
must explain to shareholders who have
consented under paragraph (f)(1)(iii) or
paragraph (f)(2) of this section how
they can revoke their consent. The ex-
planation must be reasonably designed
to reach these investors. If a share-
holder, orally or in writing, revokes
consent to delivery of one report to a
shared address, the company must
begin sending individual copies to that
shareholder within 30 days after the
company receives the revocation.

(4) For purposes of this section, ad-
dress means a street address, a post of-
fice box number, an electronic mail ad-
dress, a facsimile telephone number, or
other similar destination to which
paper or electronic documents are
transmitted, unless otherwise provided
in this section. If the company has rea-
son to believe that the address is a
street address of a multi-unit building,
the address must include the unit num-
ber.

[46 FR 36126, July 14, 1981, as amended at 48
FR 37940, Aug. 22, 1983; 48 FR 44477, Sept. 29,
1983; 50 FR 26160, June 25, 1985; 57 FR 56836,
Dec. 1, 1992; 59 FR 52700, Oct. 19, 1994; 61 FR
24657, May 15, 1996; 64 FR 62547, Nov. 16, 1999.
Redesignated and amended at 66 FR 3759,
Jan. 16, 2001]

§270.30e-2 Reports to shareholders of
unit investment trusts.

(a) At least semiannually every reg-
istered unit investment trust substan-
tially all the assets of which consist of
securities issued by a management
company must transmit to each share-
holder of record (including record hold-
ers of periodic payment plan certifi-
cates), a report containing all the ap-
plicable information and financial
statements or their equivalent, re-
quired by §270.30d-1 to be included in
reports of the management company
for the same fiscal period. Each of
these reports must be transmitted
within the period allowed the manage-
ment company by §270.30e-1 for trans-
mitting reports to its shareholders.
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(b) Any report required by this sec-
tion will be considered transmitted to
a shareholder of record if the unit in-
vestment trust satisfies the conditions
set forth in §270.30e-1(f) with respect to
that shareholder.

[64 FR 62547, Nov. 16, 1999. Redesignated and
amended at 66 FR 3759, Jan. 16, 2001]

§270.30f~-1 Applicability of section 16
of the Exchange Act to section 30(f).

(a) The filing of any statement pre-
scribed under section 16(a) of the Secu-
rities Exchange Act of 1934 shall satisfy
the corresponding requirements of sec-
tion 30(f) of the Investment Company
Act of 1940.

(b) The rules under section 16 of the
Securities Exchange Act of 1934 shall
apply to any duty, liability or prohibi-
tion imposed with respect to a trans-
action involving any security of a reg-
istered closed-end company under sec-
tion 30(f) of the Act.

(c) No statements need be filed pursu-
ant to section 30(f) of the Act by an af-
filiated person of an investment ad-
viser in his or her capacity as such if
such person is solely an employee,
other than an officer, of such invest-
ment adviser.

[56 FR 7275, Feb. 21, 1991]

§270.31a-1 Records to be maintained
by registered investment compa-
nies, certain majority-owned sub-
sidiaries thereof, and other persons
having transactions with registered
investment companies.

(a) Every registered investment com-
pany, and every underwriter, broker,
dealer, or investment adviser which is
a majority-owned subsidiary of such a
company, shall maintain and keep cur-
rent the accounts, books, and other
documents relating to its business
which constitute the record forming
the basis for financial statements re-
quired to be filed pursuant to section 30
of the Investment Company Act of 1940
and of the auditor’s certificates relat-
ing thereto.

(b) Every registered investment com-
pany shall maintain and keep current
the following books, accounts, and
other documents:

(1) Journals (or other records of
original entry) containing an itemized
daily record in detail of all purchases
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and sales of securities (including sales
and redemptions of its own securities),
all receipts and deliveries of securities
(including certificate numbers if such
detail is not recorded by custodian or
transfer agent), all receipts and dis-
bursements of cash and all other debits
and credits. Such records shall show
for each such transaction the name and
quantity of securities, the unit and ag-
gregate purchase or sale price, commis-
sion paid, the market on which ef-
fected, the trade date, the settlement
date, and the name of the person
through or from whom purchased or re-
ceived or to whom sold or delivered. In
the case of a money market fund, also
identify the provider of any Demand
Feature or Guarantee (as defined in
§270.2a-7(a)(8) or §270.2a-7(a)(15) respec-
tively) and give a brief description of
the nature of the Demand Feature or
Guarantee (e.g., unconditional demand
feature, conditional demand feature,
letter of credit, or bond insurance) and,
in a subsidiary portfolio investment
record, provide the complete legal
name and accounting and other infor-
mation (including sufficient informa-
tion to calculate coupons, accruals,
maturities, puts, and calls) necessary
to identify, value, and account for each
investment.

(2) General and auxiliary ledgers (or
other records) reflecting all assets, li-
ability, reserve, capital, income and
expense accounts, including:

(1) Separate ledger accounts (or other
records) reflecting the following:

(a) Securities in transfer;

(b) Securities in physical possession;

(¢) Securities borrowed and securities
loaned;

(d) Monies borrowed and monies
loaned (together with a record of the
collateral therefor and substitutions in
such collateral);

(e) Dividends and interest received;

(f) Dividends receivable and interest
accrued.

Instruction. (a) and (b) of this subdivision
shall be stated in terms of securities quan-
tities only; (¢) and (d) of this subdivision
shall be stated in dollar amounts and securi-
ties quantities as appropriate; (e) and (f) of
this subdivision shall be stated in dollar
amounts only.
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